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Notes to the Financial Statements
For the financial year ended 30 June 2009

Basis of preparation (Continued)

Early adoption of standards (Continued)

-	 impairment	of	investments	in	subsidiaries,	joint	ventures	and	associates	shall	be	considered	when	a	dividend	is	paid	
by	the	respective	investee;	and

-	 where	there	is,	in	substance,	no	change	to	Company	interests,	parent	entitles	inserted	above	existing	Company’s	
shall	measure	 the	cost	of	 its	 investments	at	 the	carrying	amount	of	 its	 share	of	 the	equity	 items	 shown	 in	 the	
balance	sheet	of	the	original	parent	at	the	date	of	reorganisation.		The	Company	will	need	to	determine	whether	
to	maintain	its	present	accounting	policy	of	calculating	goodwill	acquired	based	on	the	present	entity’s	share	of	net	
assets	acquired	or	change	its	policy	so	goodwill	recognised	also	reflects	that	of	the	non-controlling	interest.

AASB		8:		Operating	Segments	and	AASB	2007-3:	Amendments	to	Australian	Accounting	Standards	arising	from	AASB		8	
[AASB		5,		AASB		6,		AASB		102,		AASB		107,		AASB		119,		AASB		127,		AASB		134,		AASB		136,		AASB		1023,	&	AASB		
1038]	 (applicable	 for	 annual	 reporting	periods	commencing	 from	1	 January	2009).	 	AASB	 	8	 replaces	AASB	 	114	and	
requires	identification	of	operating	segments	on	the	basis	of	internal	reports	that	are	regularly	reviewed	by	the	Company’s	
board	for	the	purpose	of	decision	making.		While	the	impact	of	this	standard	cannot	be	assessed	at	this	stage,	there	is	the	
potential	for	more	segments	to	be	identified.		Given	the	lower	economic	levels	at	which	segments	may	be	defined,	and	
the	 fact	 that	cash	generating	units	cannot	be	bigger	 than	operating	 segments,	 impairment	calculations	may	be	affected.		
Management	does	not	presently	believe	impairment	will	result	however.

AASB		101:		Presentation	of	Financial	Statements,	AASB2007-8:	Amendments	to	Australian	Accounting	Standards	arising	
from	AASB	101,	and	AASB	2007-10:	Further	Amendments	to	Australian	Accounting	Standards	arising	from	AASB	101	
(all	applicable	to	annual	reporting	periods	commencing	from	1	January	2009).		The	revised	AASB	101	and	amendments	
supersede	 the	 previous	AASB	 101	 and	 redefines	 the	 composition	 of	 financial	 statements	 including	 the	 inclusion	 of	 a	
statement	of	comprehensive	income.		There	will	be	no	measurement	or	recognition	impact	on	the	Company.		If	an	entity	
has	made	a	prior	period	adjustment	or	reclassification,	a	third	balance	sheet	as	at	the	beginning	of	the	comparative	period	
will	be	required.	

AASB		123:	Borrowing	Costs	and	AASB		2007-6:	Amendments	to	Australian	Accounting	Standards	arising	from	AASB		
123	[AASB		1,		AASB		101,		AASB		107,		AASB		111,		AASB		116	&	AASB		138	and	Interpretations	1	&	12]	(applicable	
for	annual	reporting	periods	commencing	1	January	2009).		The	revised	AASB		123	has	removed	the	option	to	expense	all	
borrowing	costs	and	will	therefore	require	the	capitalisation	of	all	borrowing	costs	directly	attributable	to	the	acquisition,	
construction	or	production	of	a	qualifying	asset.		Management	has	determined	there	will	be	no	effect	on	the	Company	as	
a	policy	of	capitalising	qualifying	borrowing	costs	has	been	maintained	by	the	Company.

AASB	 	 2008-1:	 Amendments	 to	 Australian	 Accounting	 Standards	 –	 Share-based	 Payments:	Vesting	 Conditions	 and	
Cancellations	 [AASB	 	2}	 (applicable	 for	 annual	 reporting	periods	commencing	1	 January	2009).	 	This	 amendments	 to	
AASB		2	clarifies	that	vesting	conditions	consist	of	service	and	performance	conditions	only.		Other	elements	of	a	share-
based	payment	transaction	should	therefore	be	considered	for	the	purpose	of	determining	fair	value.		Cancellations	are	also	
required	to	be	treated	in	the	same	manner	whether	cancelled	by	the	entity	or	another	party.

Reporting basis and conventions
These	financial	statements	have	been	prepared	under	the	historical	cost	convention,	and	on	an	accrual	basis.
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Notes to the Financial Statements
For the financial year ended 30 June 2009

Basis of preparation (Continued)

Critical accounting estimates

The	preparation	of	financial	statements	in	conformity	with	AIFRS	requires	the	use	of	certain	critical	accounting	estimates.	
It	also	requires	management	to	exercise	its	judgement	in	the	process	of	applying	the	Company’s	accounting	policies.	The	
areas	involving	a	higher	degree	of	judgement	or	complexity,	or	areas	where	assumptions	and	estimates	are	significant	to	the	
financial	statements,	are	disclosed	in	note	3.

(b) Segment reporting

A	business	segment	is	a	group	of	assets	and	operations	engaged	in	providing	products	or	services	that	are	subject	to	risks	
and	returns	that	are	different	to	those	of	other	business	segments.	A	geographical	segment	is	engaged	in	providing	products	
or	services	within	a	particular	economic	environment	and	is	subject	to	risks	and	returns	that	are	different	from	those	of	
segments	operating	in	other	economic	environments.

(c) Revenue recognition and receivables

Revenue	is	measured	at	the	fair	value	of	the	consideration	received	or	receivable.	Amounts	disclosed	as	revenue	are	net	of	
returns,	allowances	and	amounts	collectable	on	behalf	of	third	parties.

Interest income

Interest	income	is	recognised	on	a	time	proportion	basis	and	is	recognised	as	it	accrues.

(d) Income tax

The	income	tax	expense	or	revenue	for	the	period	is	the	tax	payable	on	the	current	period’s	taxable	income	based	on	the	
national	income	tax	rate	for	each	jurisdiction	adjusted	by	changes	in	deferred	tax	assets	and	liabilities	attributable	to	the	
temporary	differences	between	the	tax	bases	of	assets	and	liabilities	and	their	carrying	amounts	in	the	financial	statements,	
and	to	unused	tax	losses.

Deferred	tax	assets	and	liabilities	are	recognised	for	temporary	timing	differences	at	the	tax	rates	expected	to	apply	when	
the	assets	are	recovered	or	liabilities	are	settled,	based	on	those	tax	rates	which	are	enacted	or	substantially	enacted	for	each	
jurisdiction.	The	relevant	tax	rates	are	applied	to	the	cumulative	amounts	of	deductible	and	taxable	temporary	differences	
to	measure	the	deferred	tax	asset	or	liability.	An	exception	is	made	for	certain	temporary	differences	arising	from	the	initial	
recognition	of	an	asset	or	a	liability.	No	deferred	tax	asset	or	liability	is	recognised	in	relation	to	those	timing	differences	
if	they	arose	in	a	transaction,	other	than	a	business	combination,	that	at	the	time	of	the	transaction	did	not	affect	either	
accounting	profit	or	taxable	profit	or	loss.

Deferred	tax	assets	are	recognised	for	deductible	temporary	differences	and	unused	tax	losses	only	if	it	is	probable	that	future	
taxable	amounts	will	be	available	to	utilise	those	temporary	differences	and	losses.

Deferred	tax	liabilities	and	assets	are	not	recognised	for	temporary	differences	between	the	carrying	amount	and	tax	bases	of	
investments	in	controlled	entities	where	the	parent	is	able	to	control	the	timing	of	the	reversal	of	the	temporary	differences	
and	it	is	probable	that	the	differences	will	not	reverse	in	the	foreseeable	future.

Deferred	tax	assets	and	liabilities	are	offset	when	there	is	a	legally	enforceable	right	to	offset	current	tax	assets	and	liabilities	
and	when	the	deferred	tax	balances	relate	to	the	same	taxation	authority.	Current	tax	assets	and	liabilities	are	offset	where	
the	entity	has	a	legally	enforceable	right	to	offset	and	intends	either	to	settle	on	a	net	basis,	or	to	realise	the	asset	and	settle	
the	liability	simultaneously.

Current	 and	deferred	 tax	balances	 attributable	 to	 amounts	 recognised	directly	 in	 equity	 are	 also	 recognised	directly	 in	
equity.
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For the financial year ended 30 June 2009

(e) Leases

Leases	 in	which	 a	 significant	 portion	of	 the	 risks	 and	 rewards	 of	 ownership	 are	 retained	 by	 the	 lessor	 are	 classified	 as	
operating	leases	(note	22).	Payments	made	under	operating	leases	(net	of	any	incentives	received	from	the	lessor)	are	charged	
to	the	income	statement	on	a	straight	line	basis	over	the	period	of	the	lease.

(f) Impairment of assets

Assets	are	reviewed	for	impairment	whenever	events	or	changes	in	circumstances	indicate	that	the	carrying	amount	may	
not	be	 recoverable.	An	 impairment	 loss	 is	 recognised	 for	 the	 amount	by	which	 the	 asset’s	 carrying	amount	exceeds	 its	
recoverable	amount.	The	recoverable	amount	is	the	higher	of	

an	asset’s	fair	value	less	costs	to	sell	and	value	in	use.	For	the	purposes	of	assessing	impairment,	assets	are	grouped	at	the	lowest	
levels	for	which	there	are	separately	identifiable	cash	inflows	which	are	largely	independent	of	the	cash	inflows	from	other	
assets	or	groups	of	assets	(cash	generating	units).	Non	financial	assets,	other	than	goodwill,	that	suffered	an	impairment	are	
reviewed	for	possible	reversal	of	the	impairment	at	each	reporting	date.

(g) Cash and cash equivalents

For	cash	flow	statement	presentation purposes,	cash	and	cash	equivalents	includes	cash	on	hand,	deposits	held	at	call	with	
financial	institutions,	other	short	term,	highly	liquid	investments	with	original	maturities	of	three	months	or	less	that	are	
readily	convertible	to	known	amounts	of	cash	and	which	are	subject	to	an	insignificant	risk	of	changes	in	value.

(h) Property, plant and equipment

Property,	plant	and	equipment	is	stated	at	historical	cost	less	depreciation.	Historical	cost	includes	expenditure	that	is	directly	
attributable	to	the	acquisition	of	the	assets.	

Subsequent	costs	are	included	in	the	asset’s	carrying	amount	or	recognised	as	a	separate	asset,	as	appropriate,	only	when	it	
is	probable	that	future	economic	benefits	associated	with	the	item	will	flow	to	the	Company	and	the	cost	of	the	item	can	
be	measured	reliably.	All	other	repairs	and	maintenance	are	charged	to	the	income	statement	during	the	financial	period	in	
which	they	are	incurred.

Depreciation	of	property,	plant	and	equipment	 is	calculated	using	the	straight	 line	and	written	down	value	methods	to	
allocate	their	cost,	net	of	residual	values,	over	their	estimated	useful	lives,	as	follows:

Field	equipment	 	 10	-	33.3%
Office	equipment	 	 10	-	50%
Motor	Vehicles	 	 10	-	25%

The	asset’s	residual	values	and	useful	lives	are	reviewed,	and	adjusted	if	appropriate,	at	each	balance	sheet	date.

An	asset’s	carrying	amount	is	written	down	immediately	to	its	recoverable	amount	if	the	asset’s	carrying	amount	is	greater	
than	its	estimated	recoverable	amount	(note	1(f)).	Gains	and	losses	on	disposal	are	determined	by	comparing	proceeds	with	
the	carrying	amount.	These	gains	and	losses	are	included	in	the	income	statement.
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(i) Mineral exploration and evaluation expenditure

Mineral	exploration	and	evaluation	expenditure	 incurred	 is	 accumulated	 in	 respect	of	each	 identifiable	area	of	 interest.		
These	costs	are	carried	forward	only	if	they	relate	to	an	area	of	interest	for	which	rights	of	tenure	are	current	and	in	respect	
of	which:

•	 such	costs	are	expected	to	be	recouped	through	the	successful	development	and	exploitation	of	the	area	of	interest,	or	
alternatively	by	its	sale;	or

•	 exploration	and/or	evaluation	activities	in	the	area	have	not	reached	a	stage	which	permits	a	reasonable	assessment	of	
the	existence	or	otherwise	of	economically	recoverable	reserves	and	active	or	significant	operations	in,	or	in	relation	
to,	the	area	of	interest	are	continuing.

In	 the	event	 that	 an	area	of	 interest	 is	 abandoned	or	 if	 the	Directors	consider	 the	expenditure	 to	be	of	 reduced	value,	
accumulated	costs	carried	forward	are	written	off	 in	the	year	in	which	that	assessment	is	made.	A	regular	review	is	
undertaken	of	each	area	of	interest	to	determine	the	appropriateness	of	continuing	to	carry	forward	costs	in	relation	
to	that	area	of	interest.

Immediate	 restoration,	 rehabilitation	 and	 environmental	 costs	 necessitated	 by	 exploration	 and	 evaluation	 activities	 are	
expensed	as	incurred	and	treated	as	exploration	and	evaluation	expenditure.	Exploration	activities	resulting	in	future	
obligations	 in	 respect	of	 restoration	costs	 result	 in	a	provision	 to	be	made	by	capitalising	 the	estimated	costs,	on	a	
discounted	cash	basis,	of	restoration	and	depreciating	over	the	useful	life	of	the	asset.	The	unwinding	of	the	effect	of	the	
discounting	on	the	provision	is	recorded	as	a	finance	cost	in	the	income	statement.

(j) Joint ventures

Interests	in	joint	ventures	are	brought	to	account	by	including	the	appropriate	share	of	the	relevant	assets,	liabilities	and	costs	
of	the	joint	ventures	in	their	relevant	categories	in	the	financial	statements.

(k) Trade and other payables

These	amounts	represent	liabilities,	at	amortised	cost,	for	goods	and	services	provided	to	the	Company	prior	to	the	end	of	
the	financial	year	which	are	unpaid.	The	amounts	are	unsecured	and	usually	paid	within	30	days	of	recognition.

(l) Employee benefits

Wages, salaries and annual leave.

Liabilities	for	wages	and	salaries,	including	non-monetary	benefits,	and	annual	leave	expected	to	be	settled	within	12	months	
of	the	reporting	date	are	recognised	in	other	payables	in	respect	of	employees’	services	up	to	the	reporting	date	and	are	
measured	at	the	amounts	expected	to	be	paid	when	the	liabilities	are	settled.

Long service leave.

The	liability	for	long	service	leave	is	recognised	in	the	provision	for	employee	benefits	and	measured	as	the	present	value	
of	expected	future	payments	to	be	made	in	respect	of	services	provided	by	employees	up	to	the	reporting	date	using	the	
projected	unit	credit	method.	Consideration	is	given	to	expected	future	salaries,	experience	of	employee	departures	and	
periods	of	service.	Expected	future	payments	are	discounted	using	market	yields	at	the	reporting	date	on	national	government	
bonds	with	terms	to	maturity	and	currency	that	match,	as	closely	as	possible,	the	estimated	future	cash	outflows.
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Employee benefits (Continued)

Share based payments.

Share	based	compensation	payments	are	made	available	to	Directors	and	employees.	

The	fair	value	of	options	granted	is	recognised	as	an	employee	benefit	expense	with	a	corresponding	increase	in	equity.	The	
fair	value	is	measured	at	grant	date	and	recognised	over	the	period	during	which	the	employees	become	unconditionally	
entitled	to	the	options.	

The	fair	value	at	grant	date	is	independently	determined	using	a	Black-Scholes	option	pricing	model	that	takes	into	account	
the	exercise	price,	the	term	of	the	option,	the	impact	of	dilution,	the	share	price	at	grant	date	and	expected	price	volatility	
of	the	underlying	share,	the	expected	dividend	yield	and	the	risk	free	rate	for	the	term	of	the	option.

The	fair	value	of	the	options	granted	is	adjusted	to	reflect	market	vesting	conditions.	Non-market	vesting	conditions	are	
included	in	assumptions	about	the	number	of	options	that	are	expected	to	become	exercisable.	At	each	balance	sheet	date,	
the	entity	 revises	 its	estimate	of	 the	number	of	options	 that	are	expected	 to	become	exercisable.	The	employee	benefit	
expense	recognised	each	period	takes	into	account	the	most	recent	estimate.

Upon	the	exercise	of	options,	the	balance	of	the	share	based	payments	reserve	relating	to	those	options	is	transferred	to	share	
capital	and	the	proceeds	received,	net	of	any	directly	attributable	transaction	costs,	are	credited	to	share	capital.

(m) Issued capital

Ordinary	shares	are	classified	as	equity.

Incremental	costs	directly	attributable	to	the	issue	of	new	shares	or	options	are	shown	in	equity	as	a	deduction,	net	of	tax,	
from	the	proceeds.

(n) Earnings per share

(i) Basic earnings per share

Basic	earnings	per	share	is	calculated	by	dividing	the	earnings	attributable	to	equity	holders	of	the	Company,	excluding	any	
costs	of	servicing	equity	other	than	ordinary	shares,	by	the	weighted	average	number	of	ordinary	shares	outstanding	during	
the	financial	year,	adjusted	for	bonus	elements	in	ordinary	shares	issued	during	the	year.

(ii) Diluted earnings per share

Diluted	earnings	per	share	adjusts	the	figures	used	in	the	determination	of	basic	earnings	per	share	to	take	into	account	
the	after	income	tax	effect	of	interest	and	other	financing	costs	associated	with	dilutive	potential	ordinary	shares	and	the	
weighted	 average	 number	 of	 shares	 assumed	 to	 have	 been	 issued	 for	 no	 consideration	 in	 relation	 to	 dilutive	 potential	
ordinary	shares.

(o) Goods and services tax (GST)

Revenues,	expenses,	assets	commitments	and	contingencies	are	recognised	net	of	the	amount	of	associated	GST,	unless	the	
GST	incurred	is	not	recoverable	from	the	taxation	authority.	In	this	case	it	is	recognised	as	part	of	the	cost	of	acquisition	
of	the	asset	or	as	a	part	of	the	expense.

Receivables	and	payables	are	stated	inclusive	of	the	amount	of	GST	receivable	or	payable.	The	net	amount	of	GST	recoverable	
from,	or	payable	to,	the	taxation	authority	is	included	with	other	receivables	or	payables	in	the	balance	sheet.	

Cash	flows	are	presented	on	a	gross	basis.	The	GST	components	of	cash	flows	arising	from	investing	or	financing	activities	
which	are	recoverable	from,	or	payable	to,	the	taxation	authority,	are	presented	as	operating	cash	flow.

(p) Comparative figures

When	required	by	Accounting	Standards,	comparative	figures	have	been	adjusted	to	conform	to	changes	in	presentation	for	
the	current	financial	year.	
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(q) Financial Instruments

Recognition

When	financial	assets	are	recognised	initially,	they	are	measured	at	fair	value,	plus	in	the	case	of	investments	not	at	fair	value	
through	profit	or	loss,	directly	attributable	transaction	costs.		The	Company	determines	the	classification	of	its	financial	
assets	after	initial	recognition	and,	when	allowed	and	appropriate,	re-evaluates	this	designation	at	each	financial	year-end.

All	regular	way	purchases	and	sales	of	financial	assets	are	recognised	on	the	trade	date,	i.e.	the	date	that	the	Company	
commits	to	purchase	the	asset.		Regular	way	purchases	or	sales	are	purchases	or	sales	of	financial	assets	under	contracts	that	
require	delivery	of	the	assets	within	the	period	established	generally	by	regulation	or	convention	in	the	marketplace.

(i) Financial assets are fair value through profit or loss

Financial	assets	classified	as	held	for	trading	are	included	in	the	category	‘financial	assets	at	fair	value	through	profit	or	
loss’.		Financial	assets	are	classified	as	held	for	trading	if	they	are	acquired	for	the	purpose	of	selling	in	the	near	term.		
Derivatives	are	also	classified	as	held	for	trading	unless	they	are	designated	as	effective	hedging	instruments.		Gains	or	losses	
on	investments	held	for	trading	are	recognised	in	profit	or	loss.

(ii) Held-to-maturity investments

Non-derivative	financial	assets	with	fixed	or	determinable	payments	and	fixed	maturity	are	classified	as	held-to-maturity	
when	the	Company	has	the	positive	intention	and	ability	to	hold	to	maturity.		Investments	included	to	be	held	for	an	
undefined	period	are	not	included	in	this	classification.		Investments	that	are	intended	to	be	held-to-maturity,	such	as	
bonds,	 are	 subsequently	measured	at	 amortised	cost.	 	This	 cost	 is	 computed	as	 the	amount	 initially	 recognised	minus	
principal	 repayments,	plus	or	minus	 the	cumulative	amortisation	using	the	effective	 interest	method	of	any	difference	
between	the	initially	recognised	amount	and	the	maturity	amount.		This	calculation	includes	all	fees	and	points	paid	or	
received	between	parties	to	the	contract	that	are	an	integral	part	of	the	effective	interest	rate,	transaction	costs	and	all	other	
premiums	and	discounts.		For	investments	carried	at	amortised	cost,	gains	and	losses	are	recognised	in	profit	or	loss	when	
the	investments	are	derecognised	or	impaired,	as	well	as	through	the	amortisation	process.

(iii) Loans and receivables

Loans	and	receivables	are	non-derivative	financial	assets	with	fixed	or	determinable	payments	that	are	not	quoted	in	an	
active	market	and	are	stated	at	amortised	cost	using	the	effective	interest	rate	method.

(iv) Financial liabilities

Non-derivative	financial	liabilities	are	recognised	at	amortised	cost,	comprising	original	debt	less	principal	payments	and	
amortisation.	

(r) Fair value estimation

A	number	of	the	Company’s	accounting	policies	and	disclosures	require	the	determination	of	fair	value,	for	both	financial	
and	non-financial	assets	and	liabilities.	Fair	values	have	been	determined	for	measurement	and/or	disclosure	purposes	based	
on	the	following	methods:

Investments in equity and debt securities

The	 fair	value	of	financial	 assets	 at	 fair	value	 through	profit	or	 loss,	held	 to	maturity	 investments	 and	available	 for	 sale	
financial	assets	is	determined	by	reference	to	their	quoted	bid	price	at	the	reporting	date.	The	fair	value	of	held	to	maturity	
investments	 is	determined	for	disclosure	purposes	only.	For	 investments	with	no	active	market,	 fair	value	 is	determined	
using	valuation	techniques.		Such	techniques	include	using	recent	arm’s	length	market	transactions,	reference	to	the	current	
market	value	of	another	instrument	that	is	substantially	the	same,	discounted	cash	flow	analysis	and	option	pricing	models.

Trade and other receivables

The	fair	value	of	trade	and	other	receivables,	excluding	construction	work	in	progress,	is	estimated	as	the	present	value	of	
future	cash	flows,	discounted	at	the	market	rate	of	interest	at	the	reporting	date.
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Note 2 Financial risk management

The	Company	has	exposure	to	a	variety	of	risks	arising	from	its	use	of	financial	instruments.	This	note	presents	information	
about	 the	Company’s	 exposure	 to	 the	 specific	 risks,	 and	 the	policies	 and	processes	 for	measuring	 and	managing	 those	
risks.	The	Board	of	Directors	has	the	overall	responsibility	for	the	risk	management	framework	and	has	adopted	a	Risk	
Management	Policy.		

(a) Credit risk

Credit	risk	is	the	risk	of	financial	loss	to	the	Company	if	a	customer	or	counterparty	to	a	financial	instrument	fails	to	meet	
its	contractual	obligations,	and	arises	principally	from	transactions	with	customers	and	investments.

Trade and other receivables
The	 Company	 has	 no	 investments	 and	 the	 nature	 of	 the	 business	 activity	 of	 the	 Company	 does	 not	 result	 in	 trading	
receivables.	The	receivables	that	the	Company	does	experience	through	its	normal	course	of	business	are	short	term	and	the	
risk	of	recovery	of	no	recovery	of	receivables	is	considered	to	be	negligible.

Cash deposits
The	Company’s	primary	banker	is	ANZ	Limited,	at	balance	date	significantly	all	operating	accounts	and	funds	held	on	
deposit	 are	with	 this	bank.	 	The	Directors	believe	 any	 risk	 associated	with	 the	use	of	predominantly	only	one	bank	 is	
addressed	through	the	use	of	an	AA	rated	bank	as	a	primary	banker.	Except	for	this	matter	the	Company	currently	has	no	
significant	concentrations	of	credit	risk.

(b) Liquidity risk
Liquidity	risk	is	the	risk	that	the	Company	will	not	be	able	to	meet	its	financial	obligations	as	they	fall	due.	The	Company’s	
approach	to	managing	liquidity	is	to	ensure,	as	far	as	possible,	that	it	will	always	have	sufficient	liquidity	to	meet	its	liabilities	
when	due,	under	both	normal	and	 stressed	conditions,	without	 incurring	unacceptable	 losses	or	 risking	damage	 to	 the	
Company’s	reputation.		

The	Company	manages	its	liquidity	risk	by	monitoring	its	cash	reserves	and	forecast	spending.	Management	is	cognisant	of	
the	future	demands	for	liquid	finance	resources	to	finance	the	Company’s	current	and	future	operations,	and	consideration	
is	given	to	the	liquid	assets	available	to	the	Company	before	commitment	is	made	to	future	expenditure	or	investment.	
If	the	Company	does	not	raise	capital	in	the	short	term,	it	can	continue	as	a	going	concern	by	reducing	planned	but	not	
committed	expenditure	until	funding	is	available	or	joint	venture	arrangements	can	be	entered	in	to.

(c) Market risk
Market	risk	is	the	risk	that	changes	in	market	prices,	such	as	foreign	exchange	rates,	interest	rates	and	equity	prices	will	affect	
the	Company’s	income	or	the	value	of	its	holdings	of	financial	instruments.	The	objective	of	market	risk	management	is	to	
manage	and	control	market	risk	exposures	within	acceptable	parameters,	while	optimising	any	return.

Interest rate risk
The	Company	has	significant	cash	assets	which	may	be	susceptible	to	fluctuations	in	changes	in	interest	rates.	Whilst	the	
Company	requires	the	cash	assets	to	be	sufficiently	liquid	to	cover	any	planned	or	unforeseen	future	expenditure,	which	
prevents	the	cash	assets	being	committed	to	long	term	fixed	interest	arrangements;	the	Company	does	mitigate	potential	
interest	rate	risk	by	entering	into	short	to	medium	term	fixed	interest	investments.

Other market risks
The	Company	does	not	have	any	direct	contact	with	foreign	exchange	or	equity	risks	other	than	their	effect	on	the	general	
economy.

(d) Capital management
The	Board’s	policy	is	to	maintain	a	strong	capital	base	so	as	to	maintain	investor,	creditor	and	market	confidence	and	to	
sustain	future	development	of	the	business.	The	Board	of	Directors	monitors	capital	expenditure	and	cash	flows	as	mentioned	
in	(b).	The	Company’s	capital	structure	may	be	amended	by	the	issue	of	equity	securities	or	by	entering	in	to	other	finance	
arrangements	as	necessary	to	fund	the	Company’s	operations	and	to	continue	as	a	going	concern.



Annual Report for the Year Ended 30 June 2009 37

emergent resources limited

Notes to the Financial Statements
For the financial year ended 30 June 2009

Note 3 Critical accounting estimates and judgements

Estimates	and	 judgements	are	continually	evaluated	and	are	based	on	historical	experience	and	other	 factors,	 including	
expectations	of	future	events	that	may	have	a	financial	impact	on	the	Company	and	that	are	believed	to	be	reasonable	under	
the	circumstances.

Accounting for capitalised exploration and evaluation expenditure

The	Company’s	accounting	policy	is	stated	at	1(i).	There	is	some	subjectivity	involved	in	the	carrying	forward	as	capitalised	or	
writing	off	to	the	income	statement	exploration	and	evaluation	expenditure,	however	management		give	due	consideration	
to	areas	of	interest	on	a	regular	basis	and	are	confident	that	decisions	to	either	write	off	or	carry	forward	such	expenditure	
reflect	fairly	the	prevailing	situation.

Note 4 Segment information

Business segments -	The	Company	is	involved	in	the	mineral	exploration	sector.

Geographical segments - The	Company	is	organised	on	a	national	basis	with	exploration	and	development	interests	in	Western	
Australia.
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2009 2008
Note $ $

Note 5 Revenue 

Interest	income 79,355 24,680

Note 6 Loss for the year

Loss	before	income	tax	includes	the	following	
specific	expenses:

Depreciation
Office	equipment 4,918 2,406
Plant	and	equipment 667 -
Motor	vehicles 4,037 -

9,622 2,406
Employee	expenses

Wages	and	salaries 314,288 -
Superannuation 50,658 -
Salary	costs	capitalised	to	exploration (263,732) -
Director’s	fees 114,583 -
Other	employment	expenses 65,063 -

280,860 -

Note 7 Income tax 

a)  Income tax expense
Current	income	tax:

Current	income	tax	charge	(benefit) (1,475,667) (93,611)

Deferred	income	tax:
Relating	to	origination	and	reversal	of	timing	
differences 1,475,667 93,611

Income	tax	expense	reported	in	the	income	
statement - -

b)  Reconciliation of income tax expense to prima facie 
tax payable

Loss	from	continuing	operations	before	income	
tax	expense (773,644) (361,367)
Tax	at	the	Australian	rate	of	30%	
(2008	–	30%) (232,093) (108,410)
Tax effect of permanent differences:

Capital	raising	costs (45,486) (8,166)

Net	deferred	tax	asset	benefit	not	brought		to	
account 277,579 116,576

Tax	(benefit)/expense - -
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2009 2008
Note $ $

Note 7 Income tax (continued)

c)  Deferred tax – Balance Sheet

Liabilities

Prepaid	expenses - (9,699)

Capitalised	exploration	expenditure (1,107,808) (44,234)

(1,107,808) (53,933)
Assets

Revenue	losses	available	to	offset	against	future	
taxable	income 1,475,667 166,159

Employee	provisions 3,347 -

Accrued	expenses 22,949 4,350

Deductible	equity	raising	costs 173,775 32,662

Net	unrecognised	deferred	tax	asset 567,930 149,238

d) Deferred tax – Income Statement

Liabilities
Prepaid	expenses - (9,699)

Capitalised	exploration	expenditure (1,053,875) (44,234)

(1,053,875) (53,933)

Assets

Accrued	expenses 18,599 4,350

Increase	in	tax	losses	carried	forward 1,309,508 166,159

Employee	provisions 3,347 -

Deferred	tax	benefit	not	recognised 277,579 116,576

The	deferred	tax	assets	of	tax	losses	not	brought	to	account	will	only	be	obtained	if:
(i)	 The	Company	derives	future	assessable	income	of	a	nature	and	an	amount	sufficient	to	enable	the	benefit	from	the	

tax	losses	to	be	realised;
(ii)	 The	Company	continues	to	comply	with	the	conditions	for	deductibility	imposed	by	tax	legislation;	and
(iii)	 No	changes	in	tax	legislation	adversely	affect	the	Company	realising	the	benefit	from	the	deduction	of	the	losses.

All	unused	tax	losses	were	incurred	by	Australian	entities.
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2009 2008
Note $ $

Note 8 Current assets - Cash and cash equivalents

Cash	at	bank 704,750 18,281

Cash	held	in	share	application	trust	account 2,000 4,902,367

706,750 4,920,648

(a) Reconciliation to cash at the end of the year

The	above	figures	are	reconciled	to	cash	at	the	end	of	the	financial	year	as	shown	in	the	cash	flow	statement	as	follows:

Cash	at	bank 106,840 4,920,648

Deposits	at	call 599,910 -

Cash	and	cash	equivalents	per	cash	flow	statement 706,750 4,920,648

(b) Deposits at call

The	deposits	are	bearing	fixed	interest	rates	of	6.80%	(2008:	N/a).	These	deposits	have	an	average	maturity	of	365	days	and	
are	due	to	mature	in	October	2009.

Note 9 Current assets – Trade and other receivables

GST	recoverable 65,518 8,254

Details	of	fair	value	and	exposure	to	interest	risk	are	included	at	note	17.

Note 10 Current assets – Other assets

Prepaid	expenses - 32,331

Deposits 18,002 1,210

18,002 33,541
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2009 2008
Note $ $

Note 11  Non-current assets – Property, plant and equipment

Office equipment

At	cost 29,855 17,994

Accumulated	depreciation (7,324) (2,406)

22,531 15,588

Plant and equipment

At	cost 6,505 -

Accumulated	depreciation (667) -

5,838 -

Motor vehicles

At	cost 27,687 -

Accumulated	depreciation (4,037) -

23,650 -

52,019 15,588

Reconciliation of movements:

Office equipment

Net	book	value	at	start	of	the	year 15,588 -

Additions 11,861 17,994

Depreciation (4,918) (2,406)

Net	book	value	at	end	of	the	year 22,531 15,588

Plant and equipment

Net	book	value	at	start	of	the	year - -

Additions 6,505 -

Depreciation (667) -

Net	book	value	at	end	of	the	year 5,838 -

Motor vehicles

Net	book	value	at	start	of	the	year - -

Additions 27,687 -

Depreciation (4,037) -

Net	book	value	at	end	of	the	year 23,650 -

52,019 15,588

No	items	of	property,	plant	and	equipment	have	been	pledged	as	security	by	the	Company.
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2009 2008
Note $ $

Note 12 Non-current assets – Capitalised mineral exploration and evaluation expenditure

In the exploration and evaluation phase:

Capitalised	exploration	costs	at	the	start	of	the	year 147,445 -

Acquisition	costs	capitalised	during	the	year 1,086,495 -

Exploration	costs	capitalised	during	the	year 2,458,753 147,445

Exploration	costs	written	off	during	the	year - -

Capitalised	exploration	costs	at	the	end	of	the	year 3,692,693 147,445

The	recoverability	of	the	carrying	amount	of	the	exploration	and	evaluation	assets	is	dependent	upon	successful	development	
and	commercial	exploitation,	or	alternatively,	sale	of	the	respective	areas	of	interest.

Note 13 Current liabilities

a) Share subscription liability

Share	application	funds	(i) 2,000 4,902,367

(i)	Relates	to	funds	received	from	equity	subscribers	for	which	securities	have	not	been	issued.

b) Trade and other payables

Trade	payables	and	accrued	expenses 491,608 105,483

Payroll	liabilities 7,983 -

499,591 105,483

c) Employee benefits provision

Employee	leave	liabilities 11,157 -

Liabilities	are	not	secured	over	the	assets	of	the	company.	Details	of	fair	value	and	exposure	to	interest	risk	are	included	at	
note	17.

Note 14 Issued capital

a) Ordinary shares
The	Company	is	a	public	company	limited	by	shares.	The	Company	was	incorporated	in	Perth,	Western	Australia.

The	Company’s	shares	are	limited	whereby	the	liability	of	its	members	is	limited	to	the	amount	(if	any)	unpaid	on	the	shares	
respectively	held	by	them.

Ordinary	shares	entitle	the	holder	to	participate	in	dividends	and	the	proceeds	on	winding	up	of	the	Company	in	proportion	
to	the	number	of	and	amounts	paid	on	the	shares	held.

On	a	show	of	hands	every	holder	of	ordinary	shares	present	at	a	meeting	in	person	or	by	proxy,	is	entitled	to	one	vote,	and	
upon	a	poll	each	share	is	entitled	to	one	vote.

Ordinary	shares	have	no	par	value.	There	is	no	limit	to	the	authorised	share	capital	of	the	Company.
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Note 14 Issued capital (continued)

b) Share capital 2009 2008 2009 2008
No. No. $ $

Issued	share	capital 42,347,501 14,650,001 4,946,495 478,993

c) Share movements during the year Issue 
price

At	the	beginning	of	the	year 14,650,001 - 478,993 -

Issued	on	incorporation $1.00 - 1 - 1

Shares	issued $0.001 - 8,500,000 - 85

Shares	issued $0.10 - 6,150,000 - 615,000

Shares	issued $0.14 7,500,000 - 1,050,000 -

IPO $0.20 20,000,000 - 4,000,000 -

Options	exercised $0.20 197,500 - 39,500 -

Less:	costs	related	to	shares	issued - - (621,998) (136,093)

At	the	end	of	the	year 42,347,501 14,650,001 4,946,495 478,993

Information	relating	to	options	over	unissued	shares	is	set	out	in	note	15.

Note 15 Options

a)  Options on issue 2009 2008 2009 2008
No. No. $ $

Issued	option	capital 24,775,001 3,700,000 210,750 -

b) Option movements during the year Issue 
price

At	the	beginning	of	the	year 3,700,000 - - -

Unlisted	options	issued	(i) Nil - 3,700,000 - -

Listed	options	issued	(ii) $0.01 21,075,001 - 210,750 -

Listed	options	exercised - (197,500) - - -

At	the	end	of	the	year 24,577,501 3,700,000 210,750 -

(i) Unlisted options exercisable by payment of $0.20 each on or before 31 August 2012.
(ii) Listed options issued pursuant to an entitlement issue, exercisable by payment of $0.20 each on or before 30 September 

2010.
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Note 15 Options (continued)

c) Options on issue at the balance date
The	number	of	options	outstanding	as	at	30	June	2009	is	24,577,501	(2008:	3,700,000).	The	terms	of	these	options	are	as	
follows:

Number of options outstanding Exercise price Expiry date
3,700,000 $0.20 31	August	2012
20,877,501 $0.20 30	September	2010

d) Subsequent to the balance date

3,121,250	options	have	been	granted	subsequent	to	the	balance	date	and	prior	to	the	date	of	signing	this	report.	The	options	
were	issued	pursuant	to	a	capital	raising	agreement	as	attaching	securities	to	shares	subscribed	for	under	the	placement.

756,500	options	have	been	exercised	subsequent	to	the	balance	date	to	the	date	of	signing	this	report.

Reconciliation of movement of options over unissued shares during the period including weighted average exercise price (WAEP)

2009 2008
No. WAEP 

(cents)
No. WAEP	

(cents)
Options	outstanding	at	the	start	of	the	
year 3,700,000 20.0 - -
Listed	Options	granted	during	the	year	
-	Placement 21,075,001 20.0 3,700,000 20.0

Options	exercised	during	the	year (197,500) 20.0 - -
Options	 expiring	 unexercised	 during	
the	year - - - -

Options	outstanding	at	the	end	of	the	
year 24,577,501 20.0 3,700,000 20.0

Basis and assumptions used in the valuation of options.

No	options	have	been	issued	as	remuneration	or	compensation	during	the	reporting	period.

Basis and assumptions used in the valuation of options.

The	weighted	average	share	price	of	options	exercised	during	the	period	is	50	cents.

2009 2008
Note $ $

Note 16 Reserves and accumulated losses

Accumulated losses:
At	the	beginning	of	the	year (361,367) -

Loss	for	the	year (773,644) (361,367)

Balance	at	the	end	of	the	year (1,135,011) (361,367)
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Note 17 Financial instruments

Credit risk
The	Directors	do	not	consider	that	the	Company’s	financial	assets	are	subject	to	anything	more	than	a	negligible	level	of	
credit	risk,	and	as	such	no	disclosures	are	made,	note	2(a).

Impairment losses
The	Directors	do	not	consider	that	any	of	the	Company’s	financial	assets	are	subject	to	impairment	at	the	reporting	date.	
No	impairment	expense	or	reversal	of	impairment	charge	has	occurred	during	the	reporting	period.

Liquidity risk
The	following	are	the	contractual	maturities	of	financial	liabilities,	including	estimated	interest	payments	and	excluding	the	
impact	of	netting	agreements,	note	2(b)	:

2009 Carrying 
amount

Contractual 
cash flows

6 
months 
or less

6-12 
months

1-2 
years

2-5years More 
than 5 
years

$ $ $ $ $ $ $

Trade and other 
payables 499,591 499,591 499,591 - - - -

499,591 499,591 499,591 - - - -

2008 Carrying 
amount

Contractual 
cash flows

6 
months 
or less

6-12 
months

1-2 
years

2-5 
years

More 
than 5 
years

$ $ $ $ $ $ $

Trade	and	other	
payables 105,483 105,483 105,483 - - - -

105,483 105,483 105,483 - - - -

Interest rate risk
At	the	reporting	date	the	interest	profile	of	the	Company’s	interest-bearing	financial	instruments	was:

Carrying amount ($)

2009 2008
Fixed rate instruments
Financial	assets - -

Variable rate instruments
Financial	assets 706,750 4,920,648

The	weighted	average	effective	interest	rates	for	financial	assets	at	30	June	2009	is	5.77%	(2008:	6.2%).	The	weighted	average	
maturity	period	for	these	financial	assets	as	at	30	June	2009	is	2.5	months	(2008:	Nil).
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Note 17 Financial instruments (Continued)

Cash flow sensitivity analysis for variable rate instruments
A	change	of	100	basis	points	in	interest	rates	at	the	reporting	date	would	have	increased/(decreased)	equity	and	profit	or	loss	
by	the	amounts	shown	below.	This	analysis	assumes	that	all	other	variables	remain	constant.

2009 Profit or loss Equity

1% 1% 1% 1%
increase decrease increase decrease

Variable rate instruments 7,068 (7,068) 7,068 (7,068)

2008 Profit or loss Equity

1% 1% 1% 1%
increase decrease increase Decrease

Variable	rate	instruments 49,206 (49,206) 49,206 (49,206)

Fair values

Fair values versus carrying amounts
The	 fair	values	of	financial	 assets	 and	 liabilities,	 together	with	 the	carrying	amounts	 shown	 in	 the	balance	 sheet	 are	 as	
follows:

2009 2008
Carrying 
amount

Fair 
value

Carrying	
amount

Fair 
value

$ $ $ $
Cash	and	cash	equivalents 706,750 706,750 4,920,648 4,920,648
Trade	and	other	receivables 65,518 65,518 8,254 8,254
Trade	and	other	payables	–	at	
amortised	cost (499,591) (499,591) (105,483) (105,483)

272,677 272,677 4,823,419 4,823,419

The	Company’s	policy	for	recognition	of	fair	values	is	disclosed	at	note	1(s).

Note 18 Dividends

No	dividends	were	paid	or	proposed	during	the	financial	year.

The	Company	has	no	franking	credits	available	as	at	30	June	2009.
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Note 19 Key management personnel disclosures

(a) Directors

The	following	persons	were	directors	of	Emergent	Resources	Limited	during	the	financial	year:

(i) Chairman – non-executive
George	McMaster	 	 	

(ii) Executive directors
Garry	Hemming,	Managing	Director

(iii)	 Non-executive directors
Kevin	Judge,	Director	

(b) Other key management personnel
 
  There	 were	 no	 other	 persons	 employed	 by	 or	 contracted	 to	 the	 Company	 during	 the	 financial	 year,	 having	

responsibility	for	planning,	directing	and	controlling	the	activities	of	the	Company,	either	directly	or	indirectly.

c) Equity instrument disclosures relating to key management personnel

Unlisted Options provided as remuneration and shares issued on exercise of such options

No	options	have	been	issued	to	key	management	personnel	during	the	year.

No	shares	have	been	issued	to	key	management	personnel	on	exercise	of	options	during	the	year.

Option holdings

Key	Management	Personnel	have	the	following	interests	in	options	over	unissued	shares	of	the	Company.

2009

Name

Balance at 
start of the 

year

Received 
during the 

year as 
remuneration

Other 
changes 

during the 
year

Balance at 
the end of 

the year

Vested and 
exercisable

Directors

G. McMaster 500,000 - 2,862,370 3,362,370 2,862,370

G. Hemming 2,000,000 - 2,473,633 4,473,633 2,473,633

K. Judge 300,000 - 539,560 839,560 539,560

All options held by Directors in the above table that have vested are exercisable.

Listed options acquired during the year by Directors have no vesting conditions and are immediately exercisable, other than the listed options 
acquired no options have vested during the year.



48 Emergent Resources Limited

emergent resources limited

Notes to the Financial Statements
For the financial year ended 30 June 2009

Note 19 Key management personnel disclosures (Continued)

Option holdings (continued)

2008

Name

Balance at 
9 May 2007

Received 
during the 

year as 
remuneration

Other 
changes 

during the 
year

Balance at 
the end of 

the year

Vested and 
exercisable

Directors

G.	McMaster - - 500,000 500,000 -

G.	Hemming - - 2,000,000 2,000,000 -

K.	Judge - 300,000 300,000 -

No Options held by Directors in the above table are vested and un-exercisable as at 30 June 2008.

Share holdings

The	number	of	 shares	 in	 the	Company	held	during	the	financial	year	by	key	management	personnel	of	 the	Company,	
including	their	personally	related	parties	are	set	out	below.	There	were	no	shares	granted	during	the	reporting	period	as	
compensation.

2009

Name

Balance at start 
of the year

Received during 
the year on 
exercise of 

options

Other changes 
during the year 

*

Balance at the 
end of the year

Directors

G. McMaster 3,200,000 - (62,500) 3,137,500

G. Hemming 2,700,001 - 125,000 2,825,001

K. Judge 800,000 - 50,000 850,000

*	Other	changes	during	the	year	refer	to	shares	purchased	or	sold	during	the	financial	year.

2008

Name

Balance at 9 
May 2007

Received during 
the year on 
exercise of 

options

Other changes 
during the year 

*

Balance at the 
end of the year

Directors

G.	McMaster - - 3,200,000 3,200,000

G.	Hemming 1 - 2,700,000 2,700,001

K.	Judge - - 800,000 800,000

*	Other	changes	during	the	year	refer	to	shares	purchased	or	sold	during	the	financial	year.
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Note 19 Key management personnel disclosures (Continued)

d) Loans made to key management personnel

No	loans	were	made	to	key	personnel,	including	personally	related	entities	during	the	reporting	period.

f) Other transactions with key management personnel

There	were	no	other	transactions	with	key	management	personnel,	other	than	as	disclosed	in	the	Remuneration Report.

 2009 2008
Note $ $

Note 20 Remuneration of auditors

Audit	or	review	of	the	financial	reports	of	the	
Company 27,106 14,500

Independent	Experts	Report	–	Initial	public	
offering	prospectus - 14,750

Balance	at	the	end	of	the	year 27,106 29,250

Note 21 Contingencies

(i) Contingent liabilities
There	were	no	material	contingent	liabilities	not	provided	for	in	the	financial	statements	of	the	Company	as	at	30	June	2009	
or	30	June	2008	other	than:

 Native Title and Aboriginal Heritage 
Native	title	claims	have	been	made	with	respect	to	areas	which	include	tenements	in	which	the	Company	has	an	interest.		
The	Company	is	unable	to	determine	the	prospects	for	success	or	otherwise	of	the	claims	and,	in	any	event,	whether	or	not	
and	to	what	extent	the	claims	may	significantly	affect	the	Company	or	its	projects.		Agreement	is	being	or	has	been	reached	
with	various	native	title	claimants	in	relation	to	Aboriginal	Heritage	issues	regarding	certain	areas	in	which	the	Company	
has	an	interest.

(ii) Contingent assets
There	were	no	material	contingent	assets	as	at	30	June	2009	or	30	June	2008.
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Note 22 Commitments
 
(a) Exploration

The	Company	has	certain	obligations	to	perform	minimum	exploration	work	on	mineral	leases	held.		These	obligations	may	
vary	over	time,	depending	on	the	Company’s	exploration	programmes	and	priorities.		As	at	balance	date,	total	exploration	
expenditure	commitments	on	tenements	held	by	the	Company	have	not	been	provided	for	in	the	financial	statements	and	
which	cover	the	following	twelve	month	period	amount	to	$504,500(2008:	$Nil).		These	obligations	are	also	subject	to	
variations	by	farm-out	arrangements	or	sale	of	the	relevant	tenements.	This	commitment	does	not	include	the	expenditure	
commitments	which	are	the	responsibility	of	the	joint	venture	partners.

(b) Operating Lease Commitments

The	Company	has	no	operating	lease	commitments.

(c) Contractual Commitment

There	are	no	material	contractual	commitments	as	at	30	June	2009	other	than	those	disclosed	above	and	not	otherwise	
disclosed	in	the	Financial	Statements.

Note 23 Related party transactions

There	were	no	related	party	transactions	during	the	year,	other	than	disclosed	at	note	19.

Note 24 Interests in joint ventures

Joint	 venture	 agreements	 have	 been	 entered	 into	 with	 third	 parties.	 Details	 of	 joint	 venture	 agreements	 are	 disclosed	
below.

	Assets	employed	by	these	joint	ventures	and	the	Company’s	expenditure	in	respect	of	them	is	brought	to	account	initially	
as	capitalised	exploration	and	evaluation	expenditure	until	 a	 formal	 joint	venture	agreement	 is	entered	 into.	Thereafter,	
investment	in	joint	ventures	is	recorded	distinctly	from	capitalised	exploration	costs	incurred	on	the	company’s	100%	owned	
projects.

Joint Venture and Exploration Agreement

De Grey Mining Limited - Beyondie Iron Agreement
The	Company	entered	into	a	Joint	Venture	agreement	with	De	Grey	Mining	Limited	on	1	May	2008,	whereby	Emergent	
Resources	Limited	can	earn	up	to	80%	of	the	iron	ore,	vanadium	and	manganese	rights	on	EL52/1806	and	EL52/2215	
by	spending	$1.75	million	within	a	3	year	period.	Subsequent	to	the	Company	earning	an	80%	interest	it	sole	funds	the	
tenements	until	it	makes	a	decision	to	mine.	De	Grey	Mining	Limited	may	then	contribute	on	its	20%	interest	basis	or	
convert	to	a	2%	net	smelter	royalty.

Pandell Pty Ltd – North Pool and Mt Narryer Projects
The	Company	has	entered	into	unincorporated	joint	venture	agreements	with	Pandell	Pty	Ltd	in	respect	of	the	North	Pool	
(EL53/977	and	EL53/1301)	and	Mt	Narryer	(EL09/1394)	Projects.	Under	the	agreement	Emergent	Resources	Limited	has	
an	80%	interest	in	the	projects	and	Pandell	Pty	Ltd	has	a	20%	free	carried	interest	up	to	completion	of	a	feasibility	study.
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Note 25 Events occurring after the balance sheet date

Other	than	the	matter	below,	there	has	not	arisen	in	the	interval	between	the	end	of	the	financial	year	and	the	date	of	this	
report	any	item,	transaction	or	event	of	a	material	and	unusual	nature	likely,	in	the	opinion	of	the	Directors	of	the	Company	
to	affect	substantially	the	operations	of	the	Company,	the	results	of	those	operations	or	the	state	of	affairs	of	the	Company	
in	subsequent	financial	years.

•	 On	3	July	2009	the	Company	announced	a	Placement	to	raise	up	to	$2,529,000.	The	first	tranche	of	the	placement	
of	4,215,000	Shares	and	2,107,500	Options	was	completed	on	13	July	2009,	raising	$1,686,000,	The	balance	of	the	
placement	was	completed	on	1	September	2009	with	the	allotment	of	2,027,500	Shares	and	1,013,750	Options,	
raising	a	further	$811,000;

•	 On	3	July	2009	the	Company	announced	that	it	had	signed	a	non-binding	Memorandum	of	Understanding	with	
China	Metallurgical	Investment	Company	Ltd.	The	agreement	provides	for	a	placement	equivalent	to	15%	of	the	
issued	capital	of	Emergent	Resources	Limited	to	raise	$4,900,000,	project	finance	of	up	to	$200	million	and	a	
50:50	Project	Development	Joint	Venture.

 2009 2008
Note $ $

Note 26 Reconciliation of loss after tax to net cash inflow from operating activities

Loss	after	tax (773,644) (361,367)

Non-cash items:

Depreciation	expense 9,622 2,406

Share	issue	costs	expensed - 234,958

Changes in net assets and liabilities:

(Increase)	in	trade	and	other	receivables (8,590) (8,254)

(Increase)/decrease	in	other	assets 13,081 (33,541)

Increase	in	trade	and	other	payables 32,241 54,814

Increase	in	employee	liabilities 11,157 -

(716,133) (110,984)

Details of non-cash financing and investing activities

Shares	issued	to	acquire	exploration	assets	($0.14)
1,050,000 -

1,050,000 -
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Note 27 Earnings per share

2009 2008
cents cents

a) Basic earnings per share
Loss	attributable	to	ordinary	equity	holders	of	the	
Company (1.94) (0.04)
b) Diluted earnings per share

Loss	attributable	to	ordinary	equity	holders	of	the	
Company (1.94) (0.04)

 $ $
c) Loss used in calculation of basic and diluted loss per 
share
Consolidated	loss	after	tax	from	continuing	
operations (773,644) (361,367)

 No. No.
d) Weighted average number of shares used as the 
denominator
Weighted	average	number	of	shares	used	as	the	
denominator	in	calculating	basic	and	dilutive	loss	
per	share 39,794,378 9,034,175

At	30	June	2009	the	Company	has	on	issue	24,577,501	options	(2008:	3,700,000)	over	ordinary	shares	
that	are	not	considered	to	be	dilutive	to	its	reported	loss	for	the	year.
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Directors’ Declaration

In	the	opinion	of	the	Directors	of	Emergent	Resources	Limited	(“the	Company”)

(a)	 the	financial	statements	and	notes	set	out	on	pages	24	to	51	are	in	accordance	with	the	Corporations	Act	2001,	
including:	

(i)	 complying	with	Accounting	Standards	 and	 the	Corporations	Regulations	2001	and	other	mandatory	
professional	reporting	requirements;	and

(ii)	 give	a	true	and	fair	view	of	the	financial	position	as	at	30	June	2009	and	of	the	performance	for	the	year	
ended	on	that	date	of	the	Company.

(b)	 there	are	reasonable	grounds	to	believe	that	the	Company	will	be	able	to	pay	its	debts	as	and	when	they	become	
due	and	payable.

The	Directors	have	been	given	the	declarations	required	by	Section	295A	of	the	Corporations	Act	2001	from	the	Chief	
Executive	Officer	and	Chief	Financial	Officer	for	the	financial	year	ended	30	June	2009.

This	declaration	is	made	in	accordance	with	a	resolution	of	the	Directors.

Signed	at	Perth	this	25th	day	of	September	2009.
	

G	Hemming
Director



10 Kings Park Road 
West Perth WA 6005 
PO BOX 570 
West Perth WA 6872 
 
T  +61 8 9480 2000 
F  +61 8 9322 7787 
E  admin@gtwa.com.au 
W  www.grantthornton.com.au 
 
 


 

Grant Thornton Audit Pty Ltd  ACN 130 913 594, a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389. 
 
Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member 
firms are not a worldwide partnership. Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services 
independently in Australia. 
Liability limited by a scheme approved under Professional Standards Legislation. 
 




 

 

















































Grant Thornton Audit Pty Ltd  ABN 94 269 609 023, a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389. 
 
Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member 
firms are not a worldwide partnership. Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services 
independently in Australia. 
Liability limited by a scheme approved under Professional Standards Legislation. 
 

 





















 



 



 


 


 











Grant Thornton Audit Pty Ltd  ABN 94 269 609 023, a subsidiary or related entity of Grant Thornton Australia Limited ABN 41 127 556 389. 
 
Grant Thornton Australia Limited is a member firm within Grant Thornton International Ltd. Grant Thornton International Ltd and the member 
firms are not a worldwide partnership. Grant Thornton Australia Limited, together with its subsidiaries and related entities, delivers its services 
independently in Australia. 
Liability limited by a scheme approved under Professional Standards Legislation. 
 

 



















 




Annual Report for the Year Ended 30 June 2009 57

emergent resources limited

ASX Additional Information

Pursuant	to	the	Listing	Rules	of	the	Australian	Securities	Exchange	Limited,	the	shareholder	information	set	out	below	was	
applicable	as	at	18th	September	2009.

a. Distribution of Equity Securities

 Listed Shares            Listed Options
Range Number of 

Holders
Securities 

Held
Number of 

Holders
Securities 

Held
1	–	1,000 13 8,988 1 1
1,001	–	5,000 63 220,097 57 258,660
5,001	–	10,000 162 1,523,042 41 341,157
10,001	–	100,000 310 12,077,237 142 4,836,969
100,001	and	over 62 26,307,137 37 17,915,464

610 40,136,501 278 23,352,251

There	are	7	shareholders	holding	unmarketable	parcels	represented	by	820	shares.
There	is	1	optionholder	holding	unmarketable	parcels	represented	by	1,429	options.

b. Substantial Shareholders
An	extract	of	the	Company’s	Register	of	Substantial	Shareholders	(who	hold	5%	or	more	of	the	issued	capital)	is	set	out	
below:

Shareholder Name Issued Ordinary Shares
Number %

Pandell	Pty	Ltd&	D	P	O’Meara	&	K	O’Malley 7,735,000 18.35
Trimglint	Pty	Ltd 4,078,852 9.67
G	J	&	T	M	McMaster 3,137,500 7.44
M	T	&	G	R	Hemming 2,825,001 6.70

c. Twenty Largest Shareholders

Shareholder Shares Held
% of Issued 

Capital

Pandell	Pty	Ltd 6,975,000 14.17
Trimglint	Pty	Ltd 4,178,852 8.49
Maree	Teresa	Hemming	<Rita	Investment	A/C> 2,700,000 5.48
Dilkara	Nominees	Pty	Ltd	<Millwood	Smith	Family	A/C> 2,500,000 5.08
G	J	&	T	M	Mcmaster	<Dalpura	Superannuation	A/C> 2,500,000 5.08
W	D	King	&	C	A	King	<W	D	King	Super	Fund	A/c> 1,250,000 2.54
Spinaway	Gardens	Pty	Ltd	<Judge	Superannuation	Fund	AC> 820,000 1.67
Sean	Mathieson 540,000 1.10
Oakover	Gold	Limited 500,000 1.02
Dr	Neil	Tanudisastro 500,000 1.02
Davhal	Investments	Pty	Ltd 485,000 0.99
Mr	J	G	Greer	<J	J	Greer	&	Son	S/F	A/C> 450,000 0.91
Dennis	William	O’Meara 445,000 0.90
Efficient	Ships	Pty	Ltd	<The	Begonia	A/c> 400,000 0.81
Miaari	Pty	Ltd	<Marek	&	Ilga	Petrovs	S/F	A/C> 400,000 0.81
Prof	D	J	&	J	L	Mahoney 370,000 0.75
Margriet	Benninga 350,000 0.71
Bond	Street	Custodians	Ltd	<JHSW	V03552	A/C> 350,000 0.71
George	James	McMaster 350,000 0.71
Neil	Russell	Mott 335,000 0.68

26,398,852 53.63
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d. Twenty Largest Option Holders

Optionholder Options Held
% of Issued 

Options
Pandell	Pty	Ltd 3,500,000 14.99
George	James	McMaster 2,942,370 12.60
Trimglint	Pty	Ltd 2,489,149 10.66
Maree	Teresa	Hemming 2,473,633 10.59
Mr	Blumenthal	&	Mr	G	Muchinicki	<Morry	Blumenthal	S/F	A/C> 580,000 2.48
Spinaway	Gardens	Pty	Ltd	<Judge	Superannuation	Fund	A/C> 524,560 2.25
M&M	Media	and	Marketing	Consultants	Pty	Ltd 520,000 2.23
Ron	Borland	Real	Estate	Pty	Ltd	<Super	Fund	A/c> 302,500 1.30
Dennis	William	O’Meara 285,000 1.22
Devhal	Pty	Ltd 268,500 1.15
Sean	Mathieson 250,000 1.07
Oakover	Gold	Limited 250,000 1.07
Joanna	Olene	Brown 247,500 1.06
Davhal	Investments	Pty	Ltd 242,500 1.04
Gregory	and	Julie	Ann	Lewis 222,750 0.95
Efficient	Ships	Pty	Ltd	<The	Begonia	A/C> 200,000 0.86
Fishin	Chips	Pty	Ltd	<Stephan	Whiting	Family	A/C> 200,000 0.86
W	J	&	D	M	Halliday	<The	Benelong	Super	Fund	A/C> 200,000 0.86
Dr	R	C	Bassett 167,700 0.72
Graham	&	Suzanne	Spottiswood	<Spotholme	Super	Fund	A/C> 159,928 0.68

15,826,090 68.64

e.  Voting Rights
In	accordance	with	the	Company’s	Constitution,	voting	rights	in	respect	of	ordinary	shares	are	on	a	show	of	hands	whereby	
each	member	present	in	person	or	by	proxy	shall	have	one	vote	and	upon	a	poll,	each	share	will	have	one	vote.

f.  Restricted Securities
There	are	9,100,000	ordinary	fully	paid	shares	on	issue	which	are	subject	to	escrow	agreements	under	which	the	shares	
become	unrestricted	on	4	August	2010.

g.  Use of Capital
Pursuant	to	the	requirements	of	ASX	Listing	Rule	4.10.19	the	Company	has	used	all	funds	raised	from	its	Initial	Public	
Offer	(IPO)	in	a	manner	that	is	consistent	with	the	prospectus	and	objectives	outlined	in	the	IPO	document.
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Tenement Schedule
As at 23rd September 2009

TENEMENT STATUS REGISTERED HOLDER EMERGENT 
%

BEYONDIE
E52/1806 Granted De	Grey	Mining	Ltd Earning	80%
E52/2215 Application De	Grey	Mining	Ltd Right	to	Earn	

80%
E52/2474 Application Emergent	Resources	Ltd 100%
E69/2625 Application Emergent	Resources	Ltd 100%
E69/2669 Application Emergent	Resources	Ltd 100%

MARBLE BAR

E45/2223 Application Pandell	Pty	Ltd 100%
E45/2684 Application Oakover	Gold	Ltd 100%
E45/3490 Application Emergent	Resources	Ltd 100%
P45/2575 Application Oakover	Gold	Ltd 100%
P45/2576 Application Oakover	Gold	Ltd 100%
P45/2577 Application Oakover	Gold	Ltd 100%

MT BARTLE 

E53/893 Granted Emergent	Resources	Ltd 100%
E53/1302 Granted Pandell	Pty	Ltd 100%
E53/1332 Granted Pandell	Pty	Ltd 100%
P53/1417 Granted Pandell	Pty	Ltd 100%
P53/1418 Granted Pandell	Pty	Ltd 100%
P53/1419 Granted Pandell	Pty	Ltd 100%

NORTH POOL

E53/977 Granted Emergent	 Resources	 Ltd	 /	 Pandell	 Pty	
Ltd

Earning	80%

E53/1301 Granted Pandell	Pty	Ltd 100%

DIAMOND WELL

E51/1191 Granted Emergent	Resources	Ltd 100%
E51/1204 Granted Pandell	Pty	Ltd 100%
E51/1205 Granted Pandell	Pty	Ltd 100%

PATERSON

E45/3092 Application Ian	Kerr 100%
E45/3096 Application Emergent	Resources	Ltd 100%
E45/3097 Application Emergent	Resources	Ltd 100%

RAINBOW BORE

E51/1206 Granted Pandell	Pty	Ltd 100%

CLARRIE WELL

E51/1207 Granted Pandell	Pty	Ltd 100%

FENCELINE

E51/1208 Granted Pandell	Pty	Ltd 100%

SOUTHERN CROSS WELL

E09/1394 Granted Emergent	 Resources	 Ltd	 /	 Pandell	 Pty	
Ltd

Earning	80%

BREAKAWAY BORE

E57/800 Application Vanguard	Exploration	Pty	Ltd 100
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